National Income Accounting

The following is information from the national income accounts of a hypothetical economy.

	Description
	$ Billion

	
	

	Corporate Dividends
	110.00

	Personal Taxes
	170.00

	Corporate Retained Earnings
	25.00

	Government Transfer Payments
	150.00

	Corporate Taxes
	45.00

	Proprietors’ Income
	115.00

	Imports
	35.00

	Government Purchases of Goods and Services
	200.00

	Net Interest
	70.00

	Rental Income
	85.00

	Indirect Business Taxes
	45.00

	Changes in Business Inventories
	-5.00

	Social Insurance: Employers’ Share - Supplements
	45.00

	Investment in Plants and Equipment
	165.00

	Wages and Salaries
	545.00

	Capital Depreciation
	65.00

	Consumption Expenditures
	740.00

	Exports
	50.00

	Business Transfer Payments
	25.00

	Expenditure on Residential Construction
	60.00



Compute the following measures:

a. Gross Domestic Product (GDP), using both the Income Approach and the Expenditure Approach;
b. Net Domestic Product (NDP);
c. National Income (NI);
d. Personal Income (PI); and
e. Disposable Personal Income.
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